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USADB 

PASS TREASURY FOR BRADFORD/ESCOUBE 

E.O. 11652: NA 
TAGS: EAID, EFIN 

SUBJECT: ADB LOAN AND TA OPERATIONS FOR NOVEMBER - HUMAN RIGHTS 
REF: (A) MANILA 15991, (B) MANILA 15816 

1 . FOLLOWING PROJECT DESCRIPTION COMPLETES LIST OF PROJECTS 

THAT USADB UNDERSTANDS ARE TENTATIVELY EXPECTED TO COME BEFORE 
ADB BOARD OF DIRECTORS IN NOVEMBER. 

2. SECOND PAHANG TENGGARA REGIONAL DEVELOPMENT PROJECT 
(MALAYSIA) (LOAN): 

A. PROPOSED $24.5 MILLION LOAN PROJECT PROVIDES FOR 
CONSTRUCTION OF ROADS, WATER SUPPLY SYSTEMS, AND INFRASTRUCTURE 
FOR VARIOUS TOWNS TO BE DEVELOPED IN THE AREA. 

B. SCHEME WILL PLAY A SIGNIFICANT ROLE IN REDRESSING 
ECONOMIC AND SOCIAL DISPARITIES AND IMBALANCE BETWEEN REGIONS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 16063 110438Z 

AND POPULATION GROUPS IN LINE WITH GOVERNMENT'S NEW ECONOMIC 
POLICY. BY 1990, SOME 500,000 PEOPLE, INCLUDING 250,000 
IMMIGRANTS, ARE TO BE SETTLED IN PAHANG TENGGARA. PAHANG 
TENGGARA SETTLERS WILL HAVE INCOME OPPORTUNITIES OF A 
HIGHER THAN AVERAGE LEVEL AND WILL BENEFIT CONSIDERABLY 
FROM THE ECONOMIC ACTIVITIES IN 

THE REGION. MOST OF THE SETTLERS MIGRATING INTO THE 
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REGION HAVE BEEN OR WOULD BE LAND-LESS WORKERS AND POOR 
SMALLHOLDERS WHOSE PRESENT INCOMES (BEFORE MIGRATING) 

ARE VERY LOW. THEIR INCOMES WILL INCREASE CONSIDERABLY 
AND IN MOST CASES WILL MORE THAN DOUBLE AFTER SETTLEMENT 
IN PAHANG TENGGARA. 

EDMOND 
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